
Available through products in the Select Portfolio, Alico Choice Funds are a ‘best of breed’ panel of c.100 funds carefully selected by our 
in-house investment research team with support from Morningstar. 

Alico Choice Funds:

l make it easier for advisers and clients to work together to select quality third party investments 
l demonstrate Alico Wealth Management’s commitment to quality by offering performance-related rebates.

Alico Choice Fund Panel

For professional adviser use only

Step 1: 
Quantitative screen

Universe of more than 3,000 funds 
across the marketplace
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l We use a unique, in-house ‘Traffic Lights’ screening 
system to examine the historic performance and volatility 
- over different time periods - of every fund in the UK 
investment universe.

l The screen uses performance measurements to give each 
fund a score out of 100.

l We use this screen to eliminate funds that do not exhibit 
a record of consistent out-performance.

l We then conduct a qualitative screen, meeting regularly with the 
fund managers and rating the funds according to the following criteria:
- Strength of the investment process and disciplines
- Skill and experience of the Investment Manager
- Size of assets under management and ownership structure.

l Stability is also key, including the capital structure of the firm and 
the remuneration of the fund manager.

l We review the Alico Choice Funds every month to ensure that each fund 
continues to provide opportunities for superior performance.

l Where appropriate, we will relegate a fund from the Alico Choice panel 
and close it to new business.

l We will then contact all advisers with clients invested in the fund to 
suggest alternatives.

l We review the relegated fund 3 months later:
- If the problems persist, we will close the fund and the 

clients may switch to a chosen alternative fund
- If the outlook improves, we will restore the fund to 

the Alico Choice panel.

Step 3: Morningstar 
Peer Review

Step 2: 
Qualitative screen

c. 100 funds remain

Step 4: 
On-going review cycle

We utilise the resources of Morningstar to independently 
review and validate the funds on the Alico Choice panel.
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A track record of success

Our in-house investment team has a strong track record of picking outperforming funds to help advisers and clients work together to create the
right investment portfolio. As part of our commitment to ensuring the quality of the Alico Choice Funds we offer performance-related rebates.

How we maintain quality

At the end of each quarter (March, June, September, December) we measure the performance of the underlying OEIC/Unit Trust for each Alico
Choice Fund against the most appropriate benchmark for its sector over time periods of 1, 3 and 5 years:

l If a fund with a track record of 5 or more years has bottom half performance over 2 of the 3 time periods, we’ll reduce the effect of the Asset 
Charge by 0.25% for the following quarter by rebating a proportion of our charge back into the fund (see Funds A and B in the table below).

l If a fund with a track record of less than 5 years has bottom half performance over both 1 and 3 years, we’ll reduce the effect of the Asset 
Charge by 0.25% for the following quarter by rebating a proportion of our charge back into the fund (see Funds C and D in the table below).

l You can find the specific benchmark for each Alico Choice Fund by referring to the individual fund fact sheet.

Important information about the Alico Choice Fund Panel

l Past performance is not a guide to the future and the value of investments can go down as well as up.
l Time frame - it is possible to lose money in Alico Choice Funds, and the likelihood of doing so increases if they are held for only a short period 

of time. The Alico Choice Funds are therefore considered appropriate for investments that can be held for periods exceeding five years.
l Further information about the funds currently available on the Alico Choice Fund panel can be found in the Select Investment Range, 

Select Investment List and individual fund fact sheets. Further information on the products in the Select Portfolio can be found in the relevant 
Key Features Documents and Policy Conditions. Please therefore read this guide in conjunction with these documents, which you can find 
on our website at www.alicowm.co.uk .

Fund 
1 year

Performance. 
3 year

Performance.
5 year

Performance.
Qualify for

0.25% rebate

A Top half Bottom half Top half No

B Bottom half Top half Bottom half Yes

C Bottom half Bottom half N/A Yes

D Top half Bottom half N/A No

l If, at the end of the following quarter, the fund has achieved its top 
half performance requirements, the rebate will cease. If not, we 
will continue with the rebate.

l Funds that are eligible for a rebate are not necessarily bad funds, 
and they may remain on the Alico Choice panel if we consider them 
to continue to have strong potential to outperform other similar 
funds.

l If a fund is relegated from the Alico Choice panel, an alternative will 
be provided and any rebate that may have been applicable to the 
relegated fund will cease.

l Any Managed Portfolio Fund containing one or more rebated Alico 
Choice Fund(s) will receive a proportional rebate.


